B120 Day School 

Finance Quiz

Property Developer, Jim needs to know which Accounting Statement will answer his queries (Cash Flow Statement or Profit and Loss Account or Balance Sheet).
1. I have to replace the ground floor with new floor boards and need to know if I can afford to do this at this point. CASH FLOW STATEMENT.
2. My mate Pete helped me start up in business 3 years ago but I can’t remember how much he stumped up. BALANCE SHEET.
3. I also need to know how much profit I carried forward into the current year. PROFIT AND LOSS ACCOUNT.
4. I need to know how much I spent on building materials last year. I know it’s included in a huge category on one of the statements but which statement and which category. PROFIT AND LOSS, COST OF SALES.
5. My wife bought some stationery for the business a couple of weeks back, how can I find out how much she spent. CASH FLOW STATEMENT.
6. I need to know how much my machinery is valued at currently. BALANCE SHEET.
7. How much tax did I pay last year? PROFIT AND LOSS ACCOUNT.
8. How much interest was I charged? PROFIT AND LOSS ACCOUNT.
9. How much am I owed from jobs completed but not yet paid? And what’s the technical accounting term for unpaid amounts. BALANCE SHEET, DEBTORS.
10. The Balance Sheet tells me I’ve got £10,500 in cash at the bank but I haven’t.  Can you explain the discrepancy.  BALANCE SHEET IS JUST A SNAPSHOT IN TIME, CASH FLOW STATEMENT TELLS YOU HOW MUCH IS AVAILABLE CURRENTLY.
11. Alex has just paid me the work I did on his porch, I’m about to pay the cheque into the bank but where should I record this amount? CASH FLOW STATEMENT UNDER INCOME.
12. As I’m a director of my company, my accountant told me I should pay some of my “drawings” to myself as dividends – which accounting statement will this finally appear on. PROFIT AND LOSS STATEMENT.
13. How do I find out how much of my own money is still in the business? BALANCE SHEET.
14. And last but not least, how do I know whether this business is worthwhile or not? PROFIT AND LOSS STATEMENT, NET PROFIT.
